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THE IMPACT OF EUROPEAN INTEGRATION PROCESSES
ON THE DEVELOPMENT OF RURAL AREAS OF UKRAINE

Tomashuk Inna. The impact of European integration processes on the development of rural areas of
Ukraine. The article is devoted to the study of the problems of rural development of Ukraine in the context of
the European integration perspective of our state. Particular attention is paid to the study of the evolution of EU
economic policy aimed at rural development, as well as priorities of institutional and organizational and economic
development of rural areas of Ukraine, aimed at maximizing the experience of EU countries. The ways of overcom-
ing the existing socio-economic, institutional and demographic problems of the native village on the principles and
principles of EU economic policy are outlined. The main reasons and main directions of spreading negative trends
in rural development in Ukraine are described. Options for adapting the EU experience to domestic realities are
proposed. Socio-economic trends in rural development in the context of economic and food security of both the EU
and Ukraine have been studied. An assessment of the existing socio-economic potential for the development of rural
areas of Ukraine in terms of prospects for further European integration of our country. The regional aspects of de-
velopment of rural territories of Ukraine in the conditions of increase of their competitiveness on the basis of global
competition are defined. The main directions of formation of innovative agricultural production and multifunctional
development of rural economy of Ukraine are outlined. Methodical recommendations on improving the infrastruc-
ture of rural areas in order to increase their competitiveness in the context of European integration are identified.
Priorities for improving the socio-demographic situation in rural areas in the context of improving the quality of
human capital have been identified. Measures to improve the investment climate in rural areas through the use of
innovative levers for their integrated development are proposed. Recommendations for public authorities and local
self-government are proposed, which are aimed at overcoming the existing differences in the legal and institutional
support for the development of rural areas of Ukraine and the EU at the national and regional levels.

Key words: European Union, economic development, financial instability, development strategy, rural areas,
sustainable development, transformations, European integration.

Tomamyk 1.B. BiuinB €BpoinTerpaniiHux npoueciB Ha po3BUTOK CiIbCbKUX TepuTopiil Ykpainu. Crar-
TIO MPUCBSIUCHO JOCHIPKCHHIO NMPOOIEM PO3BUTKY CLIBCBKUX TEPUTOPiN YKpaiHM B KOHTEKCTI €BPOIHTETpariiif-
HOI MepCHeKTUBU Hamoi aepxkasu. OcoONUBY yBary HMpUAIICHO JOCTIKEHHIO €BOJIOLI] €KOHOMIYHOI MOJITUKU
€C, crnpsmMoBaHOi Ha PO3BUTOK CUIBCHKUX TEPUTOPIid, a TAKOXK MPIOPUTETIB IHCTUTYIIMHOTO Ta OpraHizauiiHO-
€KOHOMIYHOI'O PO3BUTKY CLIBCHKUX TEPUTOpPiil YkpaiHu, CIpsIMOBaHUX Ha MaKCUMAaJlbHE BUKOPHCTaHHS JOCBLOY
kpain €C. OKpecleHO NIUIIXH TOI0TaHHS ICHYIOYHX COIIaIbHO-eKOHOMIYHUX, IHCTUTYIIHHUX Ta AeMOTrpadiaHIX
po0OJIeM BITYM3HIHOTO cella Ha 3acajax Ta MPUHIMIAX eKoHoMidHoi momitnku €C. OxapaKTepHu30BaHO TOJOBHI
MIPUYUHN T2 OCHOBHI HaNpsMHU MOMINPEHHS HETraTUBHHUX TEHAEHIIH PO3BHUTKY cela B YKpaiHi. 3alponoHOBaHO Ba-
pianTH aganTaiii gocBiay €C 10 BITYM3HIHHX peamiid. J(OCTiHKEHO CcOIialbHO-eKOHOMIYHI TEHJICHIIIT PO3BUTKY
ceyla B KOHTEKCTI €KOHOMIUHOI Ta MpoA0BONK0i Oe3rneku sk €C, Tak 1 YKpaiHu. 3miiiCHEHO OIIHKY iCHYFOUOTO
COIIaJTFHO-€KOHOMIYHOTO TIOTEHIIially PO3BUTKY CUTBCHKHUX TEPUTOPIH YKpaiHH 3 MOy MEPCHEKTUB MOAATBIIOT
€BpoiHTerpallii Hamoi Kpainu. BuzHaueHo perioHaabHi aCTIeKTH PO3BUTKY CLTbCHKUX TEPUTOPIH YKpaiHU B yMOBax
MiIBUIIEHHS IXHBOT KOHKYPEHTOCIPOMOXHOCTI Ha 3acafax I1o0albHO1 KOHKYpeHIlii. OKpecieHO OCHOBHI HAIIPSIMHU
(hopMyBaHHS IHHOBAIIHHOTO CLTbCHKOTOCIIOAAPCHKOTO BUPOOHUIITBA Ta 6araTo(pyHKII0HAIBHOTO PO3BUTKY €KOHO-
MIKHU CUTBCBKOT MiCIIEBOCTI YKpaiHu. BuzHaueHo METOMUUHI peKOMEHAALIIT 00 BJOCKOHAICHHS 1HPPaCTPYKTypU
CLIBCHKUX TEPUTOPIl 13 METOI MiJABUIICHHS IXHbOI KOHKYPEHTOCIPOMOXHOCTI B YMOBaX €BpPONEHCHKOI iHTerpa-
uii. BusHaueHo mpiopuTeTH MOKpalleHHs coliabHO-AeMorpadiqHoi cuTyauii y cIbChbKii MICIIEBOCTI B KOHTEKCTI
IIBUIIEHHS SKOCTI JIFOACHKOTO KaIiTary. 3alpolOHOBAHO 3aXO/H 10RO TMOJIMIIEeHHsS IHBECTUIIIHHOTO KIIIMaTy B
CUTBCHKIA MICIIEBOCTI HA OCHOBI BUKOPHCTAHHS 1HHOBAIIMHUX BaXKEIIB iX KOMILICKCHOTO PO3BUTKY. 3alpOIIOHO-
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BaHO PEKOMEHJIAIIIT Il OPTaHiB JISPXKABHOI BJIaJIM Ta MICIICBOTO CAMOBPSIIyBaHHS, SIKi CIIPSIMOBaHI Ha IOIOJAHHS
ICHYIOUHX BIJIMIHHOCTEH y IPaBOBOMY Ta IHCTUTYIITHOMY 3a0e3IeueHH] PO3BUTKY CUTLCHKUX TEPUTOPIN YKpaiHu

Ta €C Ha HaIllOHATTLHOMY Ta PETiOHAILHOMY PiBHSX.

Kirouosi ciaoBa: €spomnelichkuii Coro3, €KOHOMIUHHMN PO3BUTOK, (DiHAHCOBA HECTAOUIBHICTH, CTpATEris
PO3BUTKY, CIIIbCBbKI TEPUTOPIi, CTATUI PO3BUTOK, TpaHC(HOPMAILii, EBPOIHTETPALLis.

Formulation of the problem. Rural areas are in the
process of systemic reform, the results of which, to a
large extent, determine the future of the Ukrainian state.
This requires increased attention to this complex object
of political influence from the highest state authorities, as
well as scientific institutions. An important way to solve
the problems of sustainable development of rural areas in
the transformation of the socio-economic system is to cre-
ate conditions for intensifying investment activities.

The transition to a new paradigm of restoration and
development of rural areas is not possible without study-
ing their internal mechanism and functioning of determin-
ing directions of development, without building a model
of sustainable development of territories in order to clearly
identify factors of social, environmental, demographic and
regional specifics.

Achieving positive dynamics of socio-economic devel-
opment of rural areas is possible directly through solving
problems and implementing mechanisms of motivation and
incentives, through which mechanisms can more dynami-
cally increase resource potential, financial condition, by
attracting effective investment in rural areas and more.

It is important for Ukraine to study foreign experience
in the formation of sustainable development of rural areas,
analysis of their patterns and trends. The experience of the
European Union countries should be especially useful for the
domestic economy in the context of European integration.

The development of rural areas should now become a
priority for modern public policy and should be based on
the experience of advanced countries where agriculture is
actively developing and is permanent for the development
of the country whose experience we apply. Formation of
rural development as one of the directions of social prog-
ress and socio-economic policy of the state, involves a
change in its institutional environment.

Analysis of previous researches and publications.
Currently, the issue of developing an effective strategy for
the development of rural areas of Ukraine is one of the most
important areas of agroeconomic research of Ukrainian sci-
entists. Problems of rural development have long been stud-
ied by Ukrainian economists, including Bondarenko V.M.
[1], Vazhynskyi F.A., Haleliuk M.M. [2], Venherska N.S.
[3; 4], Baldyniuk V.M. [5], Honcharuk LV. [6; 10], Hylka
M.D. [7], Kaletnik H.M. [10], Kovalchuk S.Ya. [11], Malko
Yu. [12], Mazur K.V. [13], Piniaha N.O. [16], Uzhva A.M.
[22], Chekanska L.A. [23], and others. However, despite the
value of the research, some issues related to the current impact
of European integration processes on the development of rural
areas of Ukraine need further coverage.

The purpose of the article. The purpose of the article is
to highlight the basic principles of sustainable development
of rural areas in Ukraine in the context of European integra-
tion processes. Analysis of current problems of rural deve-
lopment in Ukraine and the reasons that caused them. Study
of the experience of rural development in foreign countries
and the possibility of adapting to it the Ukrainian realities.

Statement of basic materials of the research. Rural
development has been an important part of the European
Union's policy for many decades since its inception. Rural
areas are of great importance in the process of functioning
of any state. On average in the world they make up 75% of
the total area, where 51% of the population lives and 32%
of world GDP is produced.

Increasing the role of rural areas in the implementation
of strategic socio-economic transformations requires a com-
prehensive integrated approach to rural development as a
socio-territorial subsystem of society that performs a num-
ber of important economic functions, including production,
demographic, socio-cultural, environmental, recreational.

Sustainable development of rural areas is a process of
qualitative changes aimed at stable socio-economic growth
of rural areas, improving the efficiency of rural economy,
employment and quality of life of rural population through
a set of economic, social and environmental measures at
state and local level [1; 6].

The approach to rural development as the development
of the most backward areas, initiated by the European Com-
mission since the program «Future Development of the
Rural World», and continues to exist throughout the program
cycle. This approach has become officially recognized since
the introduction of the concept of degrading rural areas.

Current trends in the formation of the efficiency of
economic systems and the trajectory of development of
territories, including rural, meet the latest challenges.
Scientific and technological progress, changing factors
influencing the development of the world economy, along
with achievements, revealed problems associated with the
actualization of access of society, communities and indi-
viduals to the benefits created in the economy [2; 5]. The
practice of management and interaction of business enti-
ties with society, communities, including in rural areas in
Ukraine, has proved that: current issues within the tradi-
tional economic models are no longer qualitatively solved;
it is necessary to expand the access of society to the results
of entrepreneurial management; The factor of European
integration should become dominant in achieving the crite-
ria for building socially responsible business in rural areas
to contribute to the achievement of the UN Sustainable
Development Goals for the period up to 2030.

Rural development, as well as the common agricul-
tural policy of the European Union, should be carried out
in accordance with certain strategic directions, which set
a number of priority EU goals for agricultural and rural
development, namely — building a competitive and modern
economy, achieving the highest level of employment, mod-
ernizing systems. social security and social guarantees.

The main goal of the next reform of the common agri-
cultural policy is the transition to a more dynamic, com-
petitive and efficient agricultural sector of the economy
[12]. In addition, the implementation of the common agri-
cultural policy should be beneficial not only for farmers,
but also for all EU citizens — consumers and taxpayers.
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Figure 1. The main objectives of the Common Agrarian Policy

Source: [1]

Following public hearings, debates and conferences
held by the European Commission in 2010, three main
objectives for the future development of the common agri-
cultural policy were identified:

— viable food production (creation of safe and sufficient
food stocks in the context of growing global demand, eco-
nomic crisis and much higher market volatility, active par-
ticipation in global food security);

— sustainable management of natural resources and cli-
mate change (farmers are often forced to prefer environ-
mental benefits over economic ones, and such costs are not
bought in a free market);

Preservation of territorial balance and diversity of rural
areas (agricultural sector remains one of the main eco-
nomic and social drivers in rural areas, an important tool
for maintaining the quality of life in rural areas).

The EU’s common agricultural policy is a set of norms
and rules governing the production and trade of agricul-
tural products. Experts estimate that the EU’s common
agricultural policy currently covers 98% of agricultural
products and more than 75% of the protection instruments
used under it. It can be argued that the common agricul-
tural policy is the supranational organization of markets for
certain types of agricultural products (cereals, milk, meat,
sugar) [13; 19]. The content and forms of this policy dif-
fer by type of agricultural product depending on its impor-
tance, specificity and market situation.

The system of regulation of the agricultural market in
the EU member states provides for the formation of mar-
ket prices for goods, including means of protectionist and
liberal regulation of exports and imports of agricultural
products. In Figure 1 presents the main objectives of the
Common Agrarian Policy.

The achievement of the set goals was ensured by defin-
ing the basic principles of functioning of the Common
Agrarian Policy: free movement of goods within the EU
and common prices for the same goods; common advan-
tages, which provided for the priority given to goods pro-
duced in the domestic market over imported products; joint
financial responsibility for EU market and pricing policy
(Figure 2) [1; 20].

For rural areas of the country, the issue of land owner-
ship remains relevant at the present stage of development.
Giving territorial communities the right to own and dispose

of land resources will create additional economic resources
for the transition to sustainable socio-economic develop-
ment of rural areas.

The key to the socio-economic development of rural
areas is full and effective local self-government, but, of
course, subject to the provision of appropriate powers and
adequate funding. That is, the management of their own
territory falls on the shoulders of the inhabitants of this ter-
ritory, who, deciding on the management of the territorial
unit, are fully responsible to both the community and the
state for the money spent, for the results obtained [2; 21].

Researchers of the Institute of Agrarian Economics in
Ukraine have developed Strategic Directions for Sustain-
able Rural Development until 2030 (Table 1).

The basis of the Strategic Directions is a systematic and
fundamental approach. An important factor in the success-
ful implementation of Strategic Directions is the formation
of monitoring of sustainable development of rural areas
and the introduction into management of effective mecha-
nisms for forecasting, goal setting and control at various
levels of development management [5; 14]. In the table 2
presents the main components of rural development in the
context of the Europe 2020 Strategy.

The Europe 2020 strategy contains only 5 indicators,
which are planned to be achieved through the implementa-
tion of this strategy:

— the employment rate of the population aged
20-64 should be 75%;

— investment in research and development should be
3% of EU GDP,

— reduction of carbon dioxide emissions up to 30%;

— the share of people who left school prematurely
should not exceed 10%, at least 40% of young people
should have higher education;

— Reducing the number of people at risk of living below
the poverty line by 20 million.

The Europe 2020 strategy, which covers 28 countries,
has only three concise priorities:

— smart development (based on knowledge and innova-
tion);

— sustainable development (more efficient use of
resources, environmental protection);

— development that promotes social and territorial
cohesion [17].
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+ Expanding programs to ¢ Transition to the policy
¢ Transition from support for support rural development, of «horizontal modulation»,
the production of certain types of diversification of incomes in which provides for an
products to direct support for rural areas through increase in the budget for
agricultural producers, aimed at cooperation, improving the rural development and the
creating a competitive environment [ quality of agricultural B expansion of
in agricultural production, as well products and their marketing, environmentally friendly
as strengthening environmental compliance with basic activities through the
safety by abandoning the standards of environmental redistribution of direct
monoculture of management, protection and animal payments;
which is stimulated by production husbandry, training in new
subsidies; technologies, assistance to
young farmers; + Ecologically expedient
C afforestation and
conservation of agricultural
¢ Allocation of targeted subsidies {} lands, alkalization of

agricultural lands;
preservation of rural
landscapes, landscapes,
greenery, wetlands, ditches,
plantations, flora and fauna.

for the development of depressed
areas to support the viability of
regions characterized by less
favorable economic and social
conditions for the development of
agricultural production, or limiting
it in favor of environmental

¢ Continuation of the
«cross-responsibility» policy,
which introduces the
dependence of subsidies on
compliance with basic
environmental requirements

for the condition of
agricultural land, hygiene and
animal care;

protection;

Figure 2. The main characteristics of the modern Common Agricultural Policy of the EU

Source: [4; 11]

Strategic directions of sustainable development of rural areas for the period up to 2030

Table 1

z

Directions

Improving the management of sustainable rural development.

Formation of an optimal rural settlement network and improvement of population reproducibility.

Social protection of the rural population.

Improving living conditions.

Development of transport infrastructure.

Availability of general education in rural areas.

Providing rural residents with quality medical care.

Ensuring employment and improving the living standards of the rural population.

O |0 [ Q[N | B [W|N|—

Diversification of the rural economy.

—_
S

Development of entrepreneurship and small forms of management in rural areas.

[
—_

Development of rural tourism and recreation in the countryside.

—_
o

Development of agricultural service cooperation.

13

Rational use of natural resource potential of rural areas.

14

Man-made and ecological safety of rural areas.

15

Financial support for sustainable development of rural areas.

16

Material and technical support for sustainable development of rural areas.

17

Investment support for sustainable development of rural areas.

18

Innovative provision of sustainable development of rural areas.

19

Development of agricultural information and advisory activities.

Source: [14]
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Table 2

Factors of strengthening the economy of Ukraine
in the context of the implementation of the strategy «Europe 2020»

Ne Priorities

Characteristic

Factors strengthening the economy

I Reasonable growth

— Support for innovation and skills, green technologies and research implementation;
— Stimulating the development of social innovations.

II Sustainability

— Improving resource efficiency to maintain basic levels of food, feed and renewable
production and environmental environmental benefits;

— Reducing emissions, increasing carbon sequestration and developing bioenergy;

— Ensuring sustainable land management and combating biodiversity loss.

the «Europe-2020 Strategy»

Priorities of Ukraine's
development in accordance with

— Local capacity development, diversification of the rural economy and development
IIT | Comprehensive growth | of local markets and jobs;
— Study of alternative possibilities for agricultural restructuring.

Source: [22]

The strategy also identifies 7 key initiatives:

— improving funding for research and innovation to
ensure that innovative ideas can be transformed into new
products and services;

— increase the efficiency of education systems and facil-
itate the entry of young people into the labor market;

— spread of high-speed Internet;

— transition to a low-carbon economy, greater use of
renewable energy sources, modernization of the transport
sector and improving energy efficiency;

— improving the business environment, especially for
small and medium enterprises, as well as supporting the
development of a strong and stable production base capa-
ble of competing in world markets;

— modernization of labor markets and empowerment of
people through lifelong learning in order to increase pro-
fessional activity and adaptability to demand in the labor
market;

— ensuring social and territorial cohesion, so that the
benefits of economic growth and employment are as wide-
spread as possible, and people living in poverty and social
exclusion have the opportunity to live with dignity and
take an active part in society.

The budget of the Strategy is 336 billion euros. The
financial instrument of its implementation is the «Cohe-
sion Policy for 2014-2020. Investing in European regionsy.
All regions of Europe are divided into three groups: less
developed regions — here the maximum share of co-financ-
ing of projects from the EU budget is 75-85%; transition
regions — here the share of co-financing is 60%; more deve-
loped regions — here the share of co-financing is 50% [17].

Based on the above strategy, the Ukraine-2030 Strategy
was formed, which looks much more elaborate and realistic —
instead of a list of reforms, there are now clear strategic goals,
describes how the strategy will be implemented, monitored
and indicators based on the real situation. realistic to per-
form. The draft Ukraine 2030 Strategy also takes into account
the updated EU Sustainable Development Strategy Europe
2030 and the Sustainable Development Goals 2030 [18].

The new regional policy in Ukraine, which will be
implemented in 2021-2027, is based on the «transition
from a predominantly territorially neutral to a territorially

oriented territorial development policy based on stimulat-
ing the use of their own potential, providing support to
individual territories characterized by special socio-eco-
nomic development problems»[12].

Apart from European principles, other effective mea-
sures should become important directions of the Rural
Development Policy in Ukraine (Figure 3).

During the period of formation of the market economy
in Ukraine there was a process of reorientation of com-
mand-administrative management in favor of local self-
government, which radically changed the methodological
approaches to the formation of management decisions.

On June 12, 2020, the Cabinet of Ministers of Ukraine
adopted an order on the definition of administrative cen-
ters and approval of the territories of regional communi-
ties. As a result, 1,469 territorial communities have been
established in the country (including 31 territorial commu-
nities in the uncontrolled territory within the Donetsk and
Luhansk oblasts) (Figure 4).

Analysis of the experience of implemented projects of
economic development of rural areas in developed Euro-
pean countries allows us to identify the main accents that
should be used in the development of rural development in
Ukraine (Figure 5).

For rural areas of Ukraine, the intensification of diver-
sification of economic activities is the only way to provide
the rural population with sources of income and an incen-
tive to continue living there.

Investment activity is the most important factor in the
sustainable development of rural areas. In a transforma-
tional economy, the main components of social and regional
development policy of rural territorial communities are to
determine the organizational and financial support, the pri-
ority of state regulation of human settlements and attracting
investment resources. The formation of a favorable invest-
ment climate, increasing investment is a prerequisite for the
gradual resumption of economic growth [1; 19]. Therefore,
public investment policy should be based on an integrated
approach that combines mechanisms for developing the
investment potential of the country, its regions and industries.
In Figure 6 provides information on the volume of foreign
direct investment in Ukraine in the period from 2010 to 2021.
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Source: [1]

a person who can give new, modern,

® Formation of patriotic, creative, strong in
innovative activity of the village personality,

on traditional values of ideas, intelligence,
education in the spirit of Ukrainianness;

e Restoration and promotion of
ancestral estates in the
countryside, education of love
for the land as a source of
society, especially in Ukraine,
which has long been called the

based

more people to work together in the field
development of rural areas;

® Improving the activities of cultural, spiritual,
educational, educational institutions of rural
communities, based on common interests, attracting

«breadbasket of Europe», love
of work and agriculture, which
will in the future lead to the
reverse urbanization process —

of sustainable partial suburbanization;

e Creation of an Internet portal for coordination of
sustainable development in rural communities,

implementation of innovative technological
developments in the village without compromising
its harmonious and sustainable development, which
will be able to maintain constant relationships
between rural and urban communities for sustainable
development of Ukrainian society;

~ =

e Formation of a strong elite of
physicians in the framework of preserving the
health of the nation, support and financing of
health care in rural areas, aimed at improving

physical and mental health, which should
increase the sustainable life of rural people, its
durability.

Figure 3. Tasks of the algorithm of sustainable development of rural areas of Ukraine

The most important guarantee of effective implementa-

It should be noted that strategic management is now

tion of rural development policy is its staffing. Therefore,
after the adoption of the Concept, it is necessary to imme-
diately begin to create an effective system of training and
retraining for rural development.

In foreign and domestic practice of sustainable deve-
lopment management in rural areas there are no ready-
made recipes for solving all emerging problems, and staff
must be ready for innovation in their work.

100

of great importance in the context of decentralization and
the formation of united territorial communities in Ukraine.

For a long time, starting from the 70’s of the twentieth
century. in the EU, which has been gradually expanding, there
is a process of convergence (convergence) and unification
(uniformity) of rural development policies in the participating
countries. This experience should be the basis for revising the
state policy of rural development in Ukraine, which provides:
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Figure 4. The formation of OTG in Ukraine as of early 2021
Source: [8]
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III*=> Active participation

I*=>» Complexity: in
economic development
projects to consider all
possible economic activities,
the implementation of which
may increase the income of
the rural population;

IV *=>» Use of local resources:
mobilization of local financial,

II+=>» Openness: in the
development of projects it
is necessary to use the

- methods of interactive
planning with the
participation of the
population by discussing
in the media, at village
meetings, «round tablesy;

of the local population: in
the process of project
development and
implementation the
knowledge, experience and
ideas of the population are
used to the maximum, the
peculiarities of economic
and social behavior of
different social groups are
taken into account, their
interests are balanced;

logistical, labor resources, which
is of paramount importance for

~ =

creating sustainable mechanisms

for employment and income; Ve

transfer of project implementation and management
functions to local administrations.

Institutionalization of project decisions:

Figure 5. The main accents of rural development in Ukraine

Source: [4]

— development of state and regional programs and strat-
egies of rural development;

— development of methodology for typification of
rural regions of Ukraine in order to ensure a differentiated
approach to solving local problems;

— support and encouragement of local initiatives (on the
example of the KLEADER» program);

— creation of favorable conditions for the development
of non-agricultural employment in rural areas, the develop-
ment of small business, farming, etc.; support for the coop-
erative movement in the countryside.

The state policy of rural development should become
more complex, and its main object should be a rural resi-

dent, whose interests should become a priority over the
interests of business groups [19].

One of the directions of solving economic problems of
rural development is deep modernization of the socio-eco-
nomic complex, structural transformation of the real sector
of the economy, extensive use of scientific and technologi-
cal progress in agricultural production. This and other set
of applied measures can ensure the intensive development
of social production, increase its efficiency and competi-
tiveness [13; 22].

Preservation and revival of households can be ensured by
the development and effective implementation of the relevant
state program. Rural development tools should include:
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Figure 6. Foreign direct investment in Ukraine from 2010 to 2021 (million USD)

Source: [15]
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— strategic planning at the regional level;

— regional marketing;

— diversification of the rural economy;

— public-private partnership;

— business support.

Solving today’s economic problems, which are char-
acterized as crisis, is possible only through the optimal
restructuring of the economic complex, the introduction of
scientific and technological progress, ensuring the inten-
sive development of social production, increase its effi-
ciency and competitiveness.

Conclusions. An important role in the development of
the country and the realization of its potential is the foreign
economic vector, features of foreign policy, international
trade partners and the activity of interaction with them.
The modern global economic space promotes European
integration between countries in both economic and politi-
cal terms, strengthening trade ties, cooperation and coop-
eration between countries. Those countries that stay away

from these processes cannot remain competitive in the long
run, especially in the case of untapped domestic economic
potential or inefficient use of it.

Economic integration with a union of countries such as
the European Union has a much greater positive potential
than a negative one.

The implementation of rural development policy is
based on the complementarity of state structures and
all components of a developed network of financial and
public institutions, professional, scientific and advisory
associations involved in ensuring smart, sustainable and
inclusive rural development (according to the new Europe
2020 strategy). European practice of early development of
a system of measures for each new programming period
allows to ensure the effectiveness and efficiency of the pro-
posed measures and achieve the goals. Such approaches in
the formation of European rural development policy are an
example for Ukraine to follow in the direction of intensify-
ing European integration processes.
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